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Brazil Adopts Parliamentary Government 





Goulart, Neves 
Head Nation)" OF tine 
President pee ieaitias Wed 23 1961 


Been in Governmeny and iy Uf iLLiitusS 


Politics Many Years 


President Joao Goulart 








Joao Belchior Marques Gou- 
lart was inaugurated President of 
Brazil on September &, 1961, as 
the legal successor to that office 
following the resignation of Pres- 
ident Janio Quadros. 


Rio Grande do Sul Native 

The son of Vicente Rodrigues 
Goulart and Vicentina Marques 
Goulart, President Goulart was 
born in Sao Borja, state of Rio 
Grande do Sul, on March 1, 1918. 
After being graduated from the 
University of Porto Alegre in 
1939, where he obtained a Doc-| Joao Goulart, age 43, was inaugurated as Brazil’s new Chief of State 
torate in Law, he managed his| upon the resignation of President Janio Quadros. A native of Rio 
father’s farm estates until] 1945.| Grande do Sul, Dr. Goulart served as Vice President in the last two 
Elected State Representative in administrations. He is a member of the Brazilian Labor Party. 





1946, he became closely associ- _ arena ivie 

ated with former President Ge- Premier Tancredo Neves 
tulio Vargas and was active in 
Dr. Vargas’ 1950 campaign for 
the presidency. Dr. Goulart was 
subsequently elected Federal Rep- 
resentative for Rio Grande do 
Sul and appointed Secretary of 
Justice and Interior of that state. 
He had been a member of the 
Labor Party since 1946 and _ in 
1952 he became its Chairman. 
In 19538, Dr. Vargas made 
him Minister of Labor, Industry 
and Commerce, a position which 
he held until August 1954. He 
was very active in reforming la- 
bor legislation in Brazil during 
that period. 





Elected Vice President 
On October 3, 1955, Dr. Gou- 
lart was elected Vice President of | 
the Republic on the same ticket 
with President Juscelino Kubi- 
tschek, and took office on Janu-| 





Wide World PI 


Tancredo Neves becomes Brazil’s first Premier under its newly adopted 


(See Page 2) | Joao del Rei, Minas Gerais, is usually considered a conservative. 








| Premier Holds 


Large Powers 


New Chief of State Is Joao 
Geulart: Tancredo Neves 


Appointed Premier 

Brazil has adopted a_parlia- 
mentary form of government with 
President Joao Goulart as Chief 


| of State and Premier Tancredo 
Neves as head of a more power- 
| ful cabinet. Important events in 


the change of administration are 


as follows: 


President Sworn In 
Joao Belchior Marques Goulart 


was sworn in on September & as 





President of Brazil before a joint 


| session of Congress. The next day, 


an enthusiastic crowd saw him re- 
ceive the symbolic sash of office 
from Acting President Ranieri 
Mazzilli in a jam-packed public 
ceremony. 

The Vice President’s inaugura- 
tion as chief of state took place 


113 days after the unexpected 


| resignation of President Janio 


Quadros. His assumption to office 


'was delayed until he returned 


from a trip which took him to 
Asia, Europe and the Americas. 
During the interim, Senhor Maz- 


| zilli, Speaker of the Chamber of 


| Parliamentary form of government. Dr. Neves, who was born in Sao 


Deputies, served as Acting Pres- 
ident under Constitutional pro- 
visions. 

Constitutional Amendment 

Meanwhile, Congress approved 
an amendment giving Brazil a 
Parliamentary form of govern 
ment. Up to then, the country 
had a presidential system similar 
to that in the United States. 

According to the amendment, 
Congress elects the President, 
who, in turn, chooses a Prime 
Minister. It is in the person of 
the Prime Minister and his cabi- 
net that the bulk of governmental 

(See Page 3) 


mS 





eT 


- 





\ZILIAN BULLETIN 


SEPTEMBER 15 





OCTOBER 1, 1961 


President Goulart and Premier Neves Take Office 


Success in Polities Francisco San Thiago Dantas, the New Foreign Minister 


Paved Wary to Top 


> 
| rier aan 


Banker Share 


> 
owe? 


PREVIER TANCREDO NEVES 


| 
ile 


over Brazil 


and I oriier 


lop Post Goes to Man with 
Background in Teaching. 


Business, Diplomacy 


{ ! and 
a l ! the caree? 
Brazil's new Foreign Minister, 

San Thiago Dantas 
Born Octobe ), 1911, in the 
R Janeiro, Senhor 
Danta rece ed his high-school 
i Be Horizonte and 
degree of doctor of 
at the University of Brazil 
Scl rt n 1932, he 
y ey itlo? 1 

Taught Law 

Before entering Congre as a 
deral Deputy, Mr. Dantas was 
ofessor of civil law at the Na 
1 La Sc He has also 
ed as director of the National 
hoc 1f Philosophy and as pro 


of Roman law at the Cath 


lr iversity of Rio de Janeiro 
He h: lectured and taught in the 
izilian Military Academy, the 
versity of Montevideo and the 
ersity of Paris Law School. 
severa important books on law 
I horship. 

From 1951 to 1934, Mr. Danta 
te for varlou newspapers lI! 

le Janeiro and Sao Paulo 





Wide World Photos 


Francisco San Thiago Dantas, the new Brazilian Minister of Foreign 


Affairs, had a successful career teaching law until he entered govern- 


ment service. Dr. Dantas is a native of the state of Rio de Janeiro. 





A delegate to several interna 


tional conferences, Mr. Dantas 


resigned his seat in the Chamber 


President Goulart Sends Message 
To President John F. Kennedy 


Mr. President 


| am particularly grateful for the good wishes with which 
Your Excellency distinguished me on the occasion of my in- 
sstiture as President of my country. The purposes of coopera- 
manifested by Your Excellency in behalf of the Govern- 

nt and the people of the United States meet with perfect 
reciprocity on the part of the Government and the people of 
Brazil. In the field of continental cooperation, | feel certain that 
r two countries can do much to expedite economic develop- 


nt and to promote social reforms that will join the benefits 


cratic freedom to those 
on Mr 


| 


of the eradication of poverty. 


President, to express to Your Excellency and to 


ople of the United States the assurance of the friendship 


D a 
tr 17 1 1 
é oraz re] Nati 


Joao Goulart.” 


Dr. Neves, who in recent years 


become a banker, is consid- 


red a conservative by tempera- 


of Deputies early this year to be- 
come Brazil’s permanent repre- 
sentative to the United Nations. 


MINISTER OF COMMERCE 

Brazil’s Minister of Industry 
and Commerce, Ulysses da_ Sil- 
veira Guimaraes, was born, 1916 
in Rio Claro, Sao Paulo. A leader 
of the Social Democratic party, 
he was a state deputy before the 
age of 30. While in the Federal 
Chamber of Deputies, Mr. Gui- 
maraes was twice elected its pres- 


ident. 


MINISTER OF LABOR 


André Franco Montoro, the new 
Minister of Labor is described as 
a defender of the working classes 
and of economic development. 
gorn, 1916, in Sao Paulo, he 
started his career as a professo! 
in that city’s Law and Economi 
Science Schools. Entering politics 
as a Christian Democrat, Dr. 
Montoro served in the State Legis- 
lature and in the Federal Cham- 
ber of Deputies. 
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President.Premier New Finance Minister Well Known in the United States 
Placed in Office i a mye 
Walther Moreira Salles Was 


Messrs. Goulart and Neves 3 2 Pwiee Brazil's Envoy 
Inaugurated in Wake of ania to Washington 


Quadros Resignation 


Finance Minister Walther Mo- 
(From Page 1) reira Salles is probably better 
s known to Americans in general 
powers are vested, for the Consti- than most of the other new cabi- 
tution now provides that the ex- net members owing to his having 
been twice Brazil’s Ambassador 
to the United States. 


Other posts of importance Mr. 


ecutive power shall be exercised 
by the President and Council of 
Ministers, and that the “latter 


will be responsible for government Salles has held include that of 


policy and administration.” | 

The President of the Council of | 
Ministers takes the title of Pre- 
mier (**Prime Minister”) and has 


executive director of the Super- 
intendency of Currency and Cred 
it (SUMOC), director of the Bank 
of Brazil’s foreign trade depart- 
ment, economic counselor to the 
Minister of Foreign Affairs and 
director of the Bank of Brazil’s 


the right to initiate government- 
sponsored legislation and establish 
relations with foreign powers, 
bestow honors on foreigners, de- general credit department. In pri- 
vate life, he was managing direc- 
tor of the Moreira Salles Bank. 

He was a member of the Bra- 
zilian Mission to the yearly In- 
ternational Monetary Fund and 
Reconstruction and Development 
Bank meetings in Washington. 
He is a native of Minas Gerais 
and a graduate of the Sao Paulo 
Law School. 


cree states of siege, intervene in 
state governments and draw up 
budgets. The President of the Re- 
public will retain the right to 
veto any legislation, which may 
be overridden by a_ two-thirds 
vote of both houses of Congress. 





The amendment requires that . : 
A banker in private life, Walther Moreira Salles has held important 


> pec) » is sions ‘QQ ‘ TS - a “ . ° . . 
the Presidential signature on laws posts with the Bank of Brazil, SUMOC and the Foreign Office before 
must be countersigned by the Pre- | his appointment as Finance Minister. He is a Minas Gerais native. 
mier and the Minister of the de- 


partment involved. 
Put on Trial Basis 
In adopting the parliamentary 
form of government, Congress 
put it, so to speak, on a “trial 
basis” for it provided that a ple- 
biscite must be held 90 days before 





the end of the presidential term | 
to decide whether the system 
woul! be continued. 

The President has the right to 
dissolve Congress after three suc- 
cessive no-confidence votes. If he 
dissolves Congress, however, the | 
President must call for new 
congressional elections within 90 





days, and Congress continues sit- | 
ting until the election. There is a 
further stipulation that Joao Gou- 
lart must serve the remainder of 
Janio Quadro’s term, which ends 
January 31, 1966. 

The President would be subject 
to impeachment for crimes against 
the Union, for attempting to cur- 
tail the institutional powers of 
the federal or state governments, 
for seeking to limit individual 
rights or for endangering the in- 
ternal security of the nation. 


Premier Named 

A few hours after being sworn 
in, the new President submitted 
the name of Tancredo Almeida 
Neves for Premier. Dr. Neves, 
whose nomination Congress ac- 
cepted by a vote of 246 to 10, 
served as Minister of Justice un- 
der Gettlio Vargas and belongs 
to the Social Democratic Party 
of former President Juscelino 
Kubitschek. 


The New Cabinet 

The members of the Council of 
Ministers in Premier Neves’s cabi- 
net are the following: 

Foreign Affairs, Francisco Cle- 
mentino de San Thiago Dantas; 
Finance, Walther Moreira Salles; 
Labor, André Franco Montoro; 
Education, Antonio Ferreira Oli- 
veira Brito; Transportation and 
Public Works, Virgilio Fernandes 
Tavora; Industry and Commerce, 
Ulysses da Silveira Guimaraes; 
Health, Estacio Goncalves Souto- 
Maior; Agriculture, Armando 
Monteiro; Mines and Power, Ga- 
briel de Rezende Passos; War, 

(See Page 7) 


President’s Sash Makes It Official 





Wide World Photos 


Brazil's new President Joao Goulart and Chamber of Deputies Speaker 
Ranieri Mazzilli, right. who had served as Acting President, perform 


the one last formality 





acceptance of the Presidential Sash of Office 
'—of Dr. Goulart’s inauguration ceremony at Brasilia on September 9. 
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SUDENE Program, Abundant Rains Helping Northeast 


Area for a Vigorous Program 
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About this article — 


This is the first of a two-part sur- 
vey of developments in Brazil’s 
problem northeast area. The next 
will appear in the October 15 issue 
of the Brazilian Bulletin. For fur- 
ther details, including charts and 
maps, the reader may obtain a 
copy of The Brazilian Northeast, a 
source for much of the information 
in our article, by writing the Bra- 
| zilian Embassy, 3007 Whitehaven 
| Street NW, Washington 8, D.C. 


= 
| 





centration of wealth is very con- 


siderable, whereas a large part 
of the urban and rural popula- 
tion lives under extremely poor 


conditions, which are reflected in 
high infantile mortality rates and 


| | short life expectancy. 


Lower Productivity 
The economy of the region pre- 


|sents a lower average productivity 





| 
| 
| 
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¢ a p 
and . cies 
eting: research: train- | SUDENE’s enterprising five-year plan for Brazil's Northeast takes in 
eedit. The | “cope all of the shaded area shown on the map. The program thus 
. extends beyond the limits of the droughts, which are confined to area 
er by Ivo within dotted line. Projects under way include dams, schools, factories. 
crease ee 
The Grande Moinho Cearense and near Recife and the interior. 
S.A., wheat millers for Ceara and These and other developments 
:; rt of the national chain, Moi-| being brought about by SUDENE in 
lo Bra has obtained a cooperation with private industry 
the Bar f the North-| (see July Ist, 1961, issue of the 
new flour mill Prazilan Bulletin) are bringing 
Fortaleza new hope to what is Brazil’s ma- 
Recife Regulates Food Supply or problem area. A_ review of 
The city of Recife. holding 99 | SUDENE’s activity to date and its 
' t of the share formed a Plans for the near future will 
rpol Companhia de bear this out further. 
f Re ‘ COM First, however, let us look at 
e the supp nd | the circumstances that have made 
f Recife. It Crash programs necessary in this | 
Protein Factors Planned ; market irge region of Brazil. 
! ‘ ( A Major Problem 
Brazi Northeast, with an 
( gisla- area of about 800,000 square miles 
( hment and a population approaching 25 
hip- | million, stands out as the major 
( t inderdevelopment problem of the 
Wester? Hemisphere. Average 
a yeal per capita income barely 
ervice reaches one hundred dollars, and 
therefore imilar to that of 
I itheast Asia and Africa. As is 
omary In regions of so low an 
income level, the degree of con- 


| capitalization 


than that observed in the Center- 
South, which to a great extent is 
the result of a smaller degree of 
in agriculture 
(about one-fourth of the level of 
the Center-South) and in manu- 
facturing (in the Northeast, 1.5 
hp per worker; in the Center- 
South, 2.4 hp per worker). It has 
estimated that the 
productivity of northeastern agri- 
culture is 50 per cent below the 
of similar activity in the 
Center-South. In the case of man- 
ufacturing, the Northeast in 
a still worse position—a manu- 
facturing unit of the Center-South 
is twice as productive as a com- 
parable Northeastern plant. Be- 
sides being extremely weak due 
to low average productivity, the 
economy of the Northeast is sub- 
ject to periodical crises caused by 
droughts which devastate exten- 
sive When this happens, 
the entire region is afflicted by 
disturbances, 
of 
types, which are becoming more 
and more acute as the population 


been average 


level 


1S 


areas. 
serious economic 


with repercussions various 


Increases. 

For a better understanding of 
the problem of the Northeast, it 
should be borne in mind that the 
region comprises a humid coastal 
strip and a vast semi-arid hinter- 
land. In Maranhao, to the north, 
the strip and 
plunges into the Amazon forest. 
In the of Rio Grande 
Norte the 


humid broadens 


state do 


and Ceara, semi-arid 


region extends to the coast. With 
the exception of the Sao Fran- 
| cisco, which rises in the state of 
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Minas Gerais, and the Paraiba, | 
whose headwaters border on the | 
Amazon basin, all the other im- 
portant flowing through 
the region are of the intermittent 
type with empty beds during a 
part of the year. 


rivers 


Poor Rain Distribution 

The annual rainfall in the area 
averages 20 to 30 inches in nor- 
mal years. Hence, it is far from 
being a desert or even an arid 
zone. It happens, however, that 
the rainfall is very poorly distri- 
buted. There exists an aggravat- 
ing factor: the less rainy days 
there are, the heavier are the 
showers. Drought is caused by 
an aggravation of both these 
phenomena: lowering in the rain- 
fall level 


tration of rains. 


and a greater concen- 
Sometimes 
drought is mainly caused by some 


disturbance in rainfall distribu- 


tion; sometimes it results from 
the occasional or persistent low- 
ering of the rainfall level. The 


commonest form, however, comes 
as a combination of both abnorm- 
alities: reduction of the average 
rainfall to 400 or 500mm, and 
this fall in a 
few heavy showers. 

The type of economy now pre- 
vailing in the semi-arid region is 
highly vulnerable to droughts. 
Some change in the rainfall dis- 
volume is 


concentration of 


tribution or in_ its 
enough to play havoc among the 
whole of activities. 
Droughts appear as crises to sub- 
agriculture. Hence the 
characteristics of a social calam- 
ity. It has estimated that 
these periodic droughts bring 
about a decrease of 20 per cent 
in agricultural production § as 
previous “normal 


economic 
sistence 


been 


compared to 
years.” 


Population Concentrated 


The population of the North- 


east is mainly concentrated in 
the humid eastern area, tradition- 
ally a sugar producing region. 


The labor surpluses move to the 
coastal cities, of which Recife, 
with a population of 800,000, is 
the largest. Agricultural speciali- 
zation, due to the land-holding 
system which prevails under the 
sugar subjects the 
coastal cities to a chronic short- 


economy, 


age of staple food items and this 
in turn puts a brake on possibili- 
ties of industrialization. Forced 
as they are to obtain their food 





supplies from distant regions, the | 
cities in the humid regions of the | 
Northeast have been faced from 
the start with the defeat of their 


Drought-Stricken Lands Yield Little Sustenance 


Droughts have played havoc with the living conditions of the nearly 24 


‘*. 
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ess Manas 


million people who live in Brazil's 


problem Northeast. This plight has prompted the setting up of an extensive development program. 








prospects of industrialization. 
Within the humid rural area it- 
self, specialized in sugar produc- 
tion, there is a permanent short- 
age of food in view of the com- 
plete inadequacy of local produc- 
tion. 
Cattle Economy 

In the semi-arid hinterland, the 
economy first 
basis of extensive cattle-breeding. 
Here, too, export 
tended to prevail on the basis of 
the production of arboreal cotton 
(a variety which stands the semi- 
arid climate better). Though on 
the one hand this agricultural de- 


developed on the 


farming for 


made possible an_in- 
regional in- 


velopment 
crease in the gross 
come, at the same time, it made 
the region far more vulnerable 
to the effects of drought. Indeed, 
demanded far 


cotton growing 


feed this addi- 


tional labor, it became necessary 


more labor. To 
to produce food on a much large? 
scale and to cultivate land _ in- 
creasingly affected by the irregu- 
lar climate. As a_ result the 
drought 
standpoint, has actually worsened 


in the past few 


problem, from a_ social 
decades and is 
still on the increase today. 
Population Grows 
Only by taking a comprehensive 
view of the situation can one com 
prehend the debility of the eco 
Northeast. 
urban areas is a 


nomic system of the 
The growth of 
mere consequence of the inability 
of the 
to absorb the expanding popula- 
tion. But since the humid area is 
deficient as to foodstuff produc- 
tion, the population 
causes a rise in the relative prices 


humid agricultural area 


growth of 


of food products in the sugar zone 
itself 
ability of sugar production. 

On the other hand, 


endangering the _ profit- 
the agricul- 
tural growth of the semi-arid zone 
more and 
more unsuitable to the prevailing 
Finally, the 
urban populations are to an in- 


renders its economy 


ecological conditions. 


creasing extent dependent on food 
production surpluses from the 


drought-affected areas. To sum 
up: the entire region depends on 
increasingly expensive food and 
increasingly unstable supplies. 
Industrialization Factor 
The Northeast 
been aggravated in the past two 


problem has 


result of measures 
taken for the industrialization of 
the south-central region of Brazil. 


decades as a 


When the relative prices of man- 
(See Page 6) 
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DENE Readies Northeast Plan. 
But Problems Defy Easy Solution 
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Trade Bureau Displays Handicrafts 











cate nat t 
9 

+ l it iit r * . . . 
; Mr. Ariel Capozzi of Jomaara Ltda. shows figurine dancers of the 
ss frevo—a typical Pernambuco dance—to interested visitors at his cur- 
ernal process) rent exhibit in the Brazilian Government Trade Bureau’s showroom. 
g ey Phe displays, to be featured until October 13, include alligator hand- 
hieh | bags. leather and plastic sandals, lamps made of semiprecious stones, 
wood hand carvings, stuffed baby alligators and ashtrays made of pet- 

‘ I eo“ : 
“  rified wood and agate. Interested parties, who do not have the oppor- 
ecil tunity to visit the exhibit and meet Mr. Capozzi personally, may write 
it Dp him at 194 Hamilton Ave... Greenwich, Conn... for information on im- 
; porting and representing his lines of handicrafts. 

' S | ) ? a ee a ee i 
Development of | in the region. Organizations spe- focal point. Actually, the Brazil- 
' (SUD ‘oa . ized in “drought prevention ian Constitution defined the 
N, 692. of De-| Operations” have been in action drought problem as a_responsi- 
} RQ there since the beginning of the bility of the federal government 
century. Furthermore, in the last and provides for 3 per cent of the 
Government Action ten years, the relative volume of tax income of the Federal Govern- 
expenditure has increased ment to be spent in the region to 
e Ni bstantiall combat the effects of the 
Government had raditionally, the government’s droughts. For many years the 
the Northeast have DNocs (National Department of 
the problem of drought as its Works to Combat the Droughts) 





BRAZILIAN IMPORTS FROM THE 
UNITED STATES — AUGUST, 1961 


Brazilian Treasury Delegation in New York. Compiled from 
consular invoices certified during August in the various 
Brazilian consulates in the United States. 


Freight 
Value of and Other 

Merchandise Expenses Total 
(US$) (US$) (US$) 
1,151,720 138,668 1,290,388 
24,537 3,906 28,443 
23,320 8,362 31,682 
2,873 2,691 25,564 
B52 1,022,776 8,526,628 
236,671 48,586 285,257 
1,743,582 77,341 1,820,923 
365,328 396,750 1,262,078 
652,622 813,835 6,466,457 
14,47¢ 1,060,844 21,905,320 
6,649 85,245 831,894 
2 571 47,814 220,385 
296,186 40,872 337,058 
642 15,180 73,822 
, 3,762,870 43,105,899 


Vat rave been verified by the Brazilian Treasury Delega- 
tion in New York 


has been making considerable in- 
vestments in the construction of 
water reservoirs for irrigation 
and other uses, and in an inten- 
sive road construction program, 
with funds appropriated in the 
federal budget according to the 
Constitution. 
Measures Taken 

During intense droughts two 
sets of measures were generally 
adopted by the Federal Govern- 
ment: (a) short-term measures, 
such as intensification of public 
works; (b) long-term measures, 
essentially water-storage and irri- 
gation. 

The difficulties of such pro- 
grams as a means to solve the 
drought problem may be easily 
grasped if one takes account of 
the fact that over 200 dams were 
built, 7 billion cubie meters of 
water were stored, but only about 
25,000 acres have been put under 


irrigation. 
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Brazil Places a $3.3 Million Rail Equipment Order 





Credits Ar ‘anged 
By the Eximbank 


1962 Delivery of Electric 
Commuter Cars Planned 


by ACF Industries 


Arrangements have been com- 
pleted between Rede Ferroviaria 
Federal, S.A. (the Brazilian rail- 
road network) and the Export- 
Bank of Washington for 


the financing of new 


Import 
railroad 
equipment valued at $3.3 million. 
The new-equipment contract is 
with the American Car and Foun- 
dry division of ACF Industries, 
Incorporated. 

The loan is part of an agree- 
ment authorized several 
ago through which the Eximbank 


years 


has made available $100 million 
for the modernization of Brazil’s 


rail system. 


Commuter Cars Ordered 
The order with ACF is for 18 
multiple-unit electric commuter 
cars, to be made of low-alloy high- 
tensile steel and designed to oper- 
ate on one-meter-gauge track, ac- 
Boland, 


\CF vice president and division 


cording to Francis H. 


general manager. The cars will 
be manufactured at the division’s 
Berwick, Pa. works, with delivery 
cheduled to start in August 1962 
for completion in November 1962. 

Nine of the cars are first-class 
vehicles, which are to be 51 feet 
long and contain coach-type seats 
for 50 Nine third- 
class cars make up the remainder 
of the order. They are to be 69 
subway- 


passengers. 


feet long and contain 


type longitudinal seats for 56 
riders, 

The new electric cars are des- 
tined for use as the middle car- 
(with two non-powered cars) in 
three-car units to make up nine- 
car trains. The first-class units 
will be used on the Réde Viacao- 


Parana-Santa Catarina. Five 


third-class cars will see service 
on the 
Leste 


Viacao Feérrea’ Federal 
3rasileiro, and the remain- 
Rede 


der on the Mineira de 


Viacao. 


Licensee Arrangement 


ACF Industries also maintains 
a licensing agreement with a 








Brazil Orders Rail Equipment 


ee *% 


Dr. Rodrigo Lopes (right) U.S. representative of Réde Ferroviaria 
Federal, S.A. listens as Francis H. Boland, vice president of ACF In- 
dustries, describes rail equipment to be furnished Brazil. The $3.3- 


million contract 


is being financed by 


the Export-Import Bank of 


Washington under an agreement through which the bank has made 
available S100 million to help Brazil modernize its rail system. 


group of railroad car builders in 
Brazil 
ger cars under designs and tech- 


who manufacture passen- 


nical and engineering assistance 
provided by the American Car 
and Foundry division. 

Industrial Santa 


in Rio de Janeiro, Cia. 


Matilde 
srasileira 


Cia. 





de Material Ferroviario “co- 
BRASMA” in Sao Paulo and Fabri- 
ca Nacional de Vagoes S.A., also 
in Sao Paulo, are member firms 
in the Brazilian group known as 
“appiv” for Associagao Brasileira 
para o Desenvolvimento da_ In- 
dustria de Vagoes. 








New Parliamentary Government Sets 


Poliey of Sane 





No Basie Changes Seen in 
National Objectives 
(From Page 3) 

General Joao de Segadas Vianna; 
Navy, Nolasco 


de Almeida; Air Force, Brigadie) 


Santos Tra- 


Admiral Angelo 


General Clovis dos 
Vassos. 
In his 


Foreign 


first 
Minister San 


said that 


public statement, 
Thiago 
main- 


Dantas “Brazil 


tains in her international policy 
the most rigorous fidelity to the 


democratic principles on which 


her internal political order is 


based and to the international 
commitments approved by her 
Congress. 

“We consider it 


the same time to widen the circle 


necessary at 


Financial Sobriety 





of our relations with other coun- 


tries, without ideological discrim- 
ination of any nature, in the con- 
viction that by that means we can 
better 
and contribute to the development 


serve the cause of peace 


of commercial relations between 
our and other countries.’ 

The new Finance Minister, 
Walther Moreira Salles, 
twice Ambassador to the United 


States, 


who Was 
promised the nation fi- 


nancial ‘‘sobriety,” adding that 
Brazil's brief political crisis had 
aggravated a long-standing pro- 
inflation. 

Moreira Salles said 


Brazil would “have to go through 


blem of 
Senhor 


a phase of sobriety, economy and 
prudence without going as far as 
measures that would paralyze the 
country.” 
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The USIMINAS steel plant will 
start production in 1962 with an 
initial annual output of 500,000 
tons of rolled steel. A joint ven- 
ture with 60 per cent Brazilian 
and 40 per cent Japanese parti- 
cipation, the company is planning 
on an ultimate capacity of two 
million tons. * 

Pernambuco’s governor has 
asked the State Assembly to al- 
15,500 square meters to 
METALFERRO S.A. for the installa- 
tion of a factory for the produc- 


locate 


| tion of twisted iron. Planning on 
an initial annual output of 30,000 


tons, the company will invest 
Cr$70 million. 
s 

The number of banking agen- 
cies in Brazil increased from 4,706 
to 5,094 (8.2 per cent) between 
1958 and 1960. In southern Brazil, 
there is one bank for every 7,700 
people; one for every 13,600 in the 
east; one for every 72,000 in the 
National 
one agency for every 13,000 in- 
habitants. 


northeast. average is 


The Diamond Alkali Interna- 


| tional Co. (U.S.), in partnership 


with Brazilian and Italian inter- 
ests, will build an _ electrolytic 
caustic-chlorine plant in Cubatao, 
Sao Paulo, at an estimated cost 
of US$15 million. The plant, due 
to begin operations in 1963, will 
chlorine, caustic 


produce soda, 


| hydrochloric acid and dicaleium 


phosphate for use as fertilizers. 
Initial production will be 90 tons 
of chlorine and 100 tons of caus- 
tic soda a day, with provision four 
doubling these amounts later. 
e 

The Physics Department. at the 
University of Sao Paulo’s School 
of Philosophy reports they have 
produced liquid helium at 270°C. 
below zero. This is the first time 
his has been done in Brazil. 

e 

Under an agreement with Bur- 
meister & Wain (Denmark), 
Equipamentos Villares S. A. will 
“5 & Ww" 
tankers, 
passenger boats. The motors, pro- 
duction of which commences in 
1962, will be distributed by Bur- 
meister & Wain do Brasil S. A. 


manufacture diesel 


motors for cargo and 
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OPPORTUNITIES IN BRAZILIAN TRADE 


ries and offers from businessmen in Brazil. These inquiries are 


BUYERS 


WANTED 


NSTANT 


“TRADE 


ted firms. We suggest that the parties interested write directly to 


IF fth 


OPPORTUNITIES” 


for American firms 


Che Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its monthly “BOLETIM AMERICANO”, in Portu- 
guese. widely distributed in Brazil. U.S. firms wishing to import 
desiring 
invited to write to: Brazilian Government Trade Bureau, 551 


Brazilian 


Fifth Avenue, 
BRAZIL NUTS 
DWOOD 


LOTHING 


FOODSTUFFS 


HARDWOOD CARVINGS 


MATE 


pr rnducts 


New 


REPRESENTATIVES 


and 


Y ork, New 


| 





to use these facilities are 


York. 


REAL 


FOR LEASE 





COFFEE PLANTATION — F 


SELLERS WANTED 


REFLECTING LICENSE PLATES 


Would You Like to Receive 
The ‘Brazilian Bulletin’? 

The Bulletin is 
published twice a month by 
Brazilian Government 
Trade Bureau in New York. 
It is sent without charge to 


Brazilian 


tne 


those who are interested in 
Brazil economically and cul- 
turally. If you wish your 
added to the mailing 
list please write to the Bra- 
zilian Government Trade Bu- 
reau in New York, 551 Fifth 
Avenue, New York 17, New 


York. 


name 


»2 


Avenue, New York 17, N. Y. 
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